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GENERAL

Reactions to indiocated change of US attiitude towmrd Japan

7 ohange in the US attituds btoward Japenm, in the direciiom of direotly -
encouraging and expediting substential ecomomic rchabilitation in that
country end providing for greater freedom of action by the Japaness Governw
ment, has been indioated by recent staememts snd roports iade by the US
Army's Dreper !figsion and Strilke Mission (see page 2} and by other official
and unofficial visitore to Japan. Horeover, SCAP has recommended thet the
Japanese agseia be permitted to travel abroad to study oultural and scientifio
advanoes,

Foreign reection to this indicated chemge in US attitude has been prompt
and varied: .

(1) Australia: Prime Minister ivatt has indicated that Australia

remains apprehensive sbout the possidility that Japan might agein

beoome e security threat, favors scillement of the Japanese problem

by means of an early peace traaty, and cpvoses the return of Japan's o
standerd of living to a level higher than thase of the natioms [
devastated by Japan. In conneotion with the %ravel of Japanese :
abroad, it appears clear that they will be categorically excluded
from Australis, at least for the near future.

(2) United Kingdom:s The UR appears somewhat irritated at apparent
US umwilIIngness to confide in the Foreipn Office regarding the
developing Jepanese situation. The UK is approhensive lest the 1S
take uvnileteral action rather thon working through the For Fasterm
Commission whioh the UK would prefer,

(3) Chinas China likewise has indicated a hope thet the US will
refraln rrom unilateral action., While that part of the Chinese
press which is considered most representative of publiec opinien
conftinues to make violent attacks om US poliey in Japen, some
official Chinese sources have indlcated a certain smount of approval
of the new US attlitude, but emphasize that there must be guarantees
egainst Japan's once more achieving a position where she oan be a
threat to its Far Lastern neighbors., A conorete indication of the
offioial Chinese sttitude is the fact that for the first time

since the Japanese surrender three Jepaness have been visaed by the
Chinese Government for a 45 day inspection of Hainen iron mines.

(4) Philippines:s Reaction to the most recent dsvelopment has been
soanty, Su§ earlier expressions of attitude in the Philipplues
indicats that sensitivity to Philippine securivy and gerneral dise
satizfaction with what is felt to be a too genercus U8 atbltude
toward Japan will keynote the Philippine positien.
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Indications of purge in North Korcae In the Torth Korcan Labor Party sessions
Which opened on 27 March the discussion was focused on party sclidaritye. The
stress on the removal of purty conflints by the conferess throuih Ya merciless
ideclogical battle and increesing political braining of the party" gave sore
support to the indications that %there huve boon sore top levcl purpes in North
Korca. It has boea obgorved that mew namos are appesring in places of respon-
sibility in the North Korean Labor Partye

The liquidation of party conflicts would bring the Horth Korean Labor
Party a step closer to its objsctive of a consolidation of the Yorth and South
Koroun Lebor Purties and complete robilization bo i ht %he "Arerlcan imporie-
alists and their plans to form a separate jovermoent and hold sepurate
elections in South Korca." ~

J.’k?.«‘m

Sereening and Purse Avpeals Cormissions o be dissolved. Tho Japanese Govern-
onE announced on 35 larch that —he Conbral amnd Loeal Screening Cormissions
and Purce 4ppeals Commissions created on 10 January, 1947 vill be abolished
on 10 Maye Thereultsr now applicents Jor puvlie olvico will have %heir
qualifications screencd by the wrefectural jovernor or the Cablnot. (8ince
tho Comnittee began its work in april 1947 a; voxirmtaly 200,000 individuals
have been surced outs of the 1,200,000 gov:rnrent orfieials, oxperts of the
econorlc and financial Fficld, inlivilaals in wreose and publicliy clircles
and members of Jingoistie organizubions wio auve bren gsorcenad ). -1fter the
abolition, the Cabinet Investijations Sccbion will handle minor cases while
on thsse of a politically more inportart nature an advisory coidttee will
make recommendutions to hhe Cabinot. On the surfaco this would aipear to
cive the Government purty or parties a stron, inshrument Jor varpetuating
itself in powere.

US Army missions favor Japancse economic expansion .

"The reported vicws on the future Juparese economy of the nission headed
by Undersecretary of the .irmy Draper ere in line with the resorienlations as
to the extent of revaraiions removals contained in the 26 Pebruury 1948 report
of Oveorsecas Consultunts, Ince Tho latter group consisted of US onginecers
under contract to the Departrment of the army, who were headed by Clilford
Strike (Strike also submitted a rojsrations report in tho early part of 1947).
Both of these sroups eall for making Jupen solf-supporting within a reason-~
able roriod of times Thoy recomend the exvunsion of Jupanese industry,
practically without restra‘nt oxcept lor renctml of war industry; expunsion
of Junanose foreizn trade, and rcbuiliing ol Japaness shippings Thess views
reprosant a swing away fron tho ecurly postwar theory of Laking: avay as
repuretions Japun's "war-su sorting" industrics.

Draper is sald to have outl’ned a lour-year program for Junanecge recovsry
under which Japun would be (iven by the US lor the first rar §150,000,000
for raw matorials and othsr recovery itemse. This would be in addition to
relief and oscupation expyonsase Although plans are inlerinite beyond the

first year, he sstimated that the recovery at'Tort tould add up to $500,000,000
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or less for the four years (excluding rolief mnd occupation oublays).

The Renort of Overseas Consultants, Inc. (Strile Roport) in effect recom-
monds aga‘nst romoval of any productiwve facilities except primary war materials
which can be e:’feotively uscd in Jaran, on the grounds thut reroval would hurt
world production, reduce the likelihood of Jipan ever becoming sel l=supporting,
and in any case, inorocase tle time required to accorplish this objective, would
be ox.cnsive to the Japanese taxpuyer, und would not be in the best interests
of the claimant nationse It recormends that ull steel-rolling and blast furnace
facilities, all aluminum recduction :lants and most chnemical egsablishrents be
exempted from removul as roparationse. The gist ol its onnclusions is stated
as Jollowss

"le roalize thut tho irst requirenent for wejing rodern
warfare is a strong ladustrial cconomye DBwen tho ubility
to produce nmore Zood increuscs g nation's vmr-maiZing
potential. A strong, industrial Japan is, therelors,
potentially ua strong wilitary vower. In our oninion,
howevor, a stron; indusirial Japun would ho less risk to
the neace and nrosperity of Tast isia thun a continmuunece
0 Ghiv prosuit Buabe 0 Liuslaviiiiy and scudiily clalud,u8-
ment in this vast and populous repion.”

Perhaps the most significant aspeot of the Strike recommendations is the
omission of steel from the reparations list, Strike states thut the present
'annual preductive capaocity of steel ingot* is insufficient to produce the
amount of steel his group estimates will be rejuired in 1953, without allowanoce
for exports, Ilis rccommendation contrasts with that of Peulcy (1946) of leaving
for retention an annual capaoity of 2,25C,000 metric tons, FEC's interim level
(1948) of 3,500,000 metrio tons and SWHCC's designation of 3,500,000 metric toms,

The following tables illustrate the sharp difZereuces betwecen the SWNCC
designations (SINGC 256/43, 7 April 1947) and the Sirike reocrendations.
Tablo A compurcs the desiznutions in 5 .NGC 256/48 of plant Iasilities to bLe
selected for retention in Japan and %o be mude availsble for repurations in
order to leawe in Japan the capacities in certaln indastries which have beon
tontatively determined by S!MCC as nocessary for a self-su.jorting Japanese
eoonory; Table B portrays the views of Cwerseas Consultants, Inc. as to
which fecilities should be made avallable Jor reparations togsther with thelr
estinmited canacities and waluest

; : bout 7,000,000 metric tons
* timates that present operable capacity is a o s
z:iigza:z Anoordig; fg his report, an additional 1,000,000 tons capaoity

ig now inoperable due to war damage and general detorioration.
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Umit

Annual Productive

Canacity Desijnuted

Value of
Facilities

Industry for for Designated lor
Retention Repuraticns Rep.rations
(1959 yon)
Pig Iron letric tons 2,000,000 1,600,000 { )
3tool Ingots l'etric tons 3,500,000 2,990,000 (390,214,000)
Steel Rolling Yiotric Sons 2,650,000 1,550,000 ( )
Sul;yhuric Acid Lotric tons 34 510,675 1,246,075 25,201,000
Mitric \oid Motrie tons 30,205 106,954 9,648,000
Slectrol:tic ‘ .
Caustic Soda Yetric tons 82, 500 40,300 22,602,000
Sola Ash Yetric tons 493,000 - -
Synthetic 0il Kilolitres - - -
Symihketic Ruhbor etric tons - 900 10,236,000
ucnine 1ool
Lanufacture Tlumber 10,000 26,970 145,605,000
3all and Roller : : ‘
Bearing Yen 32,520,000 59,518,000 4,537,000
Thermal Pover in
Grid S:rstems Kilowatts 1,906,000 360,060 7,851,000
Terchant oHhi Hing Groas tons 3 540,000 5,000 B3, 190,000
Shipbuilding Gross lons 153,000, - 848,100
Ship Repair Gross tous 4,5%6 ,400 2,603,360 163,120,000
Petroloum Refining Darrels 9,507,450 - -
Petroleun Storage Barrels 7,293,000 - } -
Aluminum Reduction Yetric tons 25,000 &8, 100 06,413,000
Alurinun Fobricate
ing lietric bons - 110,000 66,180,000
iagnesiun Yebric tons - 680 14,501,00

Totul

Primary lur Facilitics

Total

290,033,000

#iainly conerators witbout bollors.
«xTh’s umount is su fieient to serv?

oo 3,017,000 jebe DCT YT
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Table B - - Strike Report Recormendations as to capacities (end values) of
romovals for rojarationse

Industry Unit Capacity Value
Desipnated for (1839 yon)
Reparations \
: I 4

Nitric Acid 1&tric tons 107,000 9,648,000

Symtretic Rubber Metric tons 900 10, 256,000

Shipbullding Gross tons 385,000 116,133,000
Alwiinum and Magnosiun

Tebricating Vetric tons £0,000 21,658,000

agnesium Reduction Metric bons 480 12,659,000

-Bubtotal 172,269,000

Ppimary ar Facilitios 1,475,£87,000

Total 1,645,156,030

-

Approved For Release 2005/04/26 : CIA-RDP79-01082A000100010025-2
atbthiiia—



Approved For ReleasM CIA-RDP79-01082A000100010025-2

wBe
CHINA

current 1ull in the Lianchuria fighting continues with the rumored at~

tack on Changchun failing to develope Commnist troops are still deployed in
the same general area between lukden and Changchun, According to US Conaul .
General in lukden, General Viel Li~huang is now feeling better about his am-
mrmition situation and reports that the lhukden arsenzl is now producing large
quantities of arms and arrmmdtion and that some 18 C~46 plane lcads are arriving

25X1X daily from Chinchou. However,| |there is
a "strong suspicion" in Nanking that the Generalissimo has decided to write off
the Northeast (Manchuria) and that prevalent press coverage of Nationzlists
reinforcements and drives into the arsa are primarily designed to feed the hopes
of ocoupying Netlionalist forces.

| : Commmist forces in Morth China, continuing their efforta to destroy com-
mmications between Fu Tso=ylts main forces in the Felping~Faoting area and
their primary source of supplies in Suiyuan, struck northwest from Tatung in
the direction Kueisul, They also cut the Peiping-Sujyuan railrcad between
Peiping and Kalgan, concentrated forces for an attack on Chengteh, provineial
seat of Jehol, and were active in the Peiping~Faoting-Tientsin trizngle. Follow-
ing the recapture of Loyang in Centrel China, Commmnist forces under Chen Keng,
abetted by additional units under Chen Yi, began to move on the important
railway tovns of Chengchou and Kaifeng, and have already cut all overland com-
mmications with these centers, Food shortages reportedly have driven the
bulk of Liu Po~cheng!s forces out of the Tapiehshan. These unlts, plus still
other Chen Yi troops, are active in the Pengfou, Fouyang area of northwest
Anhvei,

The Nationalist high commnd, after assessing the Commnist menace in Cen-
tral China and their ovm shortaege of armed troops, has decided to place top
mlitary priority on the anti-commnist carpaign south of the Yellow River,
delegating the question of lManchuria to a place of secondary importance.

Political

Kai-shek's attempt to withdrew his nams as a presidential possibi-
14ty hos only served to increase his authority and prestige. The Kucmintang
Central lxmcutive Committee and many Hational Assembly delegates have insisted
that he run, with the result that the Kuominteng will submit no official candi-
date and will leave the elaction entirely up to the Ratlonal Assembly. There
appears little doubt that Chiang will be elscied. Sun Fo continues to be the
fatorite for the vict-presidency, which will also be fought out on the floor
of the lational Assembly with no official Kuomintang candidate., If Sun Fo
prefers the presidency of the Legislative-Tuan to the vice-presidency of China
{(and it appears that he cannot hold both), then Li Tsung-jen's chances for
election will wvastl] improve, :

The Nationel Assembly has devoted most of the past week to 2 discussion
of an agenda, There vas a strong move to increase lts powers to allow dis-
cussion of any topic affecting the mation, but the agenda finally adopted calls
W for the presidentinl election on 19 April, the vice=presidential one on 23 April,
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and adjournment on 24 April, Chiang Kai=-shek speaking on the subject of the
Netional Assembly at a weekly memorial service and reminding Kuomintang members
that Guring the Assembly they should present an united fromt, announced that
the Constitution should not be amended Lefore 1t is fully implemented, there
{8 no lezal basis for a standing coumittee in the Assembly, the adjournsent must
coms as now scheduled, and the next Assembly will meet three months after total
suppression of the Commmists, .

Students in Peiping have been active since the Government order for the
disbanding of the Herth China Student Federation. A4S & protest a three-day
strike was begun on 3 April, The disorders have rapidly been increasing and
are now taking the form of resistance to the arrest of students, Part of the
difficulty lies in clashes among the students themselves vhile some professors
have supptrted the student strikers in their arguments with the authorities,
The worst violence ocourred 11 April when & mob reportedly consisting of soms
5,000 farmers and workers staged e demonstration against the student strike
vhich they charged wes Commmnist-instigated. Reporte of student unrest have
also come from several other Chinese universities,

A second round of notes exchanged between China and the USSR over the
recent incident of the Chinese transport fired on by Soviet planes from Port
Arthur indicates that the USSR is tightening control over the Dairen-Port
Arthur area, A second Chinese protest, dated 19 larch, claimed sovereignty
over the area traversed by the attecked CAT transport, However, the Soviet re-
ply of 5 April notified China that Soviet clearance must be obtained for
Chinese plancs passing over Part frthur, .

_ In the negotiations following China's request last fall to consider re-
vision of the Sino-American Alr Trensport Agreersnt of December 1946, China
contimies to press for the US to relinquish the right to carry "Fifth Freedon"
traffic via the Hong Kong~Shanghai route, China bages her argument on the
that there is a discrepancy in meaning between the Chinese and English
texts of the treaty on the point and that the Hong Kong airport is situated
on Kowloon (Chinese territory leased to the British) and therefore such traffic
oconstitutes cabotage, The Chinese Government, which fears unfavorable compe--
tition to Chinese #irlines if forced to confirm these rights to the US and
subsequently grent them to other countries, has raised the possibility of a
Chinese denunciation of the Air Transport Agreement or of resorting to arbl-
tration by the ICAO. The UK already enjoys these rights.

Chang Chih-chung, Director of the Generalissimots Northwest Headquarters,
who acts as spokesman in the Government's negotiations with Sinkiang leaders,
has told I1i leaders that Governor lasud of Sinkiang would not be removed; as
they desire, but that there would be an election soon in the province, The
possibility is that negotiations belween the Chinese Government and the I1i
Joaders are still in progress looking toward a settlement of the confused
political situation in Sinkiang on the besia of substantial Turki autonomy.

Economic

—ﬁ% Chisng Kai-shek, in his "State of the Hation" address 9 April,
sta the CNC Jnote issue as of 31 March had reached trillion, ami
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that the total emount (equivalent to US $110 million at cwrrent blackmarket
rete) could be redeemed with gold and silver now held by the Central Bank, This
peported total of CN $70 trillion represents an average monthly increase of
over 307 since last December, The UP reported the Generalissimo 2s staling
that with the additional gold reserves, Japanese reparations, other assets and
US aid, the Government!s total holdings amount to US $1 billion, ryhich 1s

2) times the amount the government has ever had before', Actually, however,
China's dwindling gold, silver and other usable exchange assets, including in-
déspensable working balances, are now estimated to total about US $275 million.
The Generalissimo included in the US §1 billion items such as US aid and re-
parations, which cammot be classed as monetary international exchange holdings.

cwrenclfain/Prices. The exchange market reacted sharply during the past

week to uncer Tles over the administration of the US aid program and possible -
Government shake-up resulting in new exchange and economic control measures, The
inflationary influence of the new "open® US § exchange rate was offset some~
what by the psychological effect of new US aid,

The Shanghai larket: _US § Fxchange (Se_l__l‘:ln{ng Rateg wholesale Price of Rice
Officisl "open" Blackmarket per 172 1b picul

This week (9 Apr z.sg CN $328,000 650,000 cN 33,800,000
Week ago (2 Apr 48 258,500 500,000 3,700,000
Month ago 29 Apr as; 197,500 360,000 3,650,000
Year ago (9 Apr 47 12,000 14,000 130,000

Foreiﬁ@ Trade. A press release in Shanghai states that under barter agree-
ments with Japan, Chine has imported US $25 million worth of Japanese goods

and exported only US $15 million, since V=J Day.
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Opposition moved & motion of censure fgainst t::e Labor Govermment for fasilure
to curb comrmnist setivities, Opporition lesder lienzies cherged Communists
with fomenting widespre~d work stoppages, ~eeking to vesken ile suthority of
industriel lar, acting in t'e irterest of & foreign -over, and beirg organ=-
1zed in countries outeice the USSR to overthrow mejority rule. Fe claimed
that the Lebor GCovernmert “ad taken no adequate steps to corbst Communist
activitiee or to ~revent the emnloyment of Commnirte in the Public Service.

In reply tre Prime Hinlster reiterated his Prriy'e refuesl to outlaw
Any nolitical group, statirg that vhere necesc-rv Communistr vould be dealt
vith av individusls urcer the law. i@ expressed hir belief that revrescive
meaeurce orly served to strengther apgressive minorities ~nd thet t-e most
effective way to combat Commurism var by improving the -onditione of the
people. Regerding Communiet domination of the trade unione, he felt that
it wae not up to tre Government to cortrol the trede unlore, tut for the
trede w ions to mee to it thet they were not controlled by Communists.

After a two day debste the cersure motlon was defeated by 40 to 27,

Bank Entionaliz-tion ict cmce contimmes before tie High Court. The
bank letlonalization Act is £till before the Hizh Court, vith Jr. Svatt rree
serting the cese for the Govermment. Informed nrees and legsl circles are
predictiry that the ict vill be declared unconstitutional, in vhich case the
Governmert could teke 1t to the Uk Privy Council, seek to amend the Constitue
tion, or sbendon ‘it entirely. 'hile the Government has given no indication of
the course it would follow, it is most likely to carry the case to the Privy
Council, It is already seeking to amend the Consititution to nrovide for per-
manent price control, and a further amendment on monetary cortrol might jeopar=
dize success in both fields erd would provide more smmmition to the Opporition,
In view of the Governmentk persistence in presenting and passing the Nrtlonali-
gation legisletion in the face of videspread opposition and declining political
prastige, it ie unlikely that the legislation will be dropped until 211 possi-
bilities for ite enactment heve beer exheusted. :

BEY_ZEALAND

P . The Stzndard, official newspaper of the New Zealand

Labor Party, in e recent editorisl expressed the Party's view that sffective
action to comuat Comruniem lies in the initiation of positive meacures to
achieve economic well being rather than through shows of strength and extenslon
. or withdrawal of US financisl aid, It advocstes democratic soclaliem as the

politicel system most likely to yleld ecomomic security without sacrificing
personsl freedom. It believes th-t Britain is more likely to provide leadere
ship in tris rerpect than ie the U.&. Acknorledging the dengers of the Com=
mnist problem, it counsels tolerance and understanding of Rue-ia ae a necessary
adjunct to combatting the Communist menasce at home.

afBGRRn
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I lontimistic over re-establd ¥ .
<] |

1
I Tenld thet Aoxes' 6 larch
declaration outlawing the Huke and the PKE (Natlonal Feasante' Union) had
had an evcellent effect and vee reeu ting in radieelly reduced sunport of
tre dierldents. According to nsgeants fezr criminal prosecution
ar 8 rerult of the President'r order and are nov refusi-g to supply the Huke,

| further steted tiet *meny importsnt diecident leaders® have

nade overtures -1tk a vier to surrenjering to the Constabulcry end that, bresuse
of the dissidents' loglrtical problenm. conelderstle -rorrees irc expected in

25X1X
25X1X

re-ertablishing la- and order.

The Thilipnine Conetabulary, ctarged vitlr {mplementing “resident Roxse!
decleration, hae commenced to sereen tie Central Luzon -0 ulatlion for poeseitle
Huk and PKM mezbers only aftcr much officisl confurion and contrsdiction.

Fer detentione, according tof  |exceed 6 hours. Suspecte are required
to a-e~r for uestioring rrinsiny one mesl and nre normally permitted to
return home the eame day. It is not yet clear «“at legal aclion the corts
wvill irstitvte ageinet peasante cherpged with being merbers of illegal orgen=
izations,

In the ab-ence of complete reports on implementation of President Roxas!
order outlawing the diesidente,l | preliminary estimate ie
difficult to eveluste. It is likely trat the Huks will be ~eprived of eome
support by 2 fearful peacantry and that rome of treir lezders ~11ll be ep re-
hended. Hor eignificent this factor will be ~pobstly derends in general uron
how quickly ard efficiently the Constebulery completes ite scresnirg oneration
and epecificelly upon rtether or not those vho are ®eeresned” and "clerred®
return to old habite an” rym-athles.

Supreme Court holds -evmente in Javapese curremcy valid. Of perticuler
importance to US snd other banks vhich have reovened 1n N¥anila since the var,
ie @ decizion of the “hilippine Supreme Court hended dovn last week - hich rolde
trat payment in Jepanere militery currency cduring the occuretion of debte orcd
the forelgn barkc are vnlid snd thet Japan had full right under intern-tioral
law to liquidete the srsets of the slien banke. T e only recourre left oren
to the barks by the court is to collect t:e money from the Japsnese Government
or to take the logses as a "ratural incident of wer." The care had been before
the Supreme Court for over two yeare and reverses a declsion of a lover court.

During the Occupation, Prili pine-owned banke continmued opersting and
paymerts to them garerelly have Teen trested as valld alttoug’: deposite in
"ljckey Mouse" currency “ere declered nvll and void. The Jerenese liquidated
the forelgn-owned benke and demsnded naymert of money ored them. Cyer 34
million pesos ves received by the Japsnere liquidator betveer 1942 =nd 1945.

Although detaile of the recent decision rre not yet svailatle if is
apparent that it favors, =t the exrense of the foreign benks, those persons
who were in a porition to -ay off their debts during the occupation. In

_this it succeedes vhere tro legirlative efforts ‘ave failed. In esrly 1946,
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heforé independence, & bill var passed v=lidating fiat currency trarsactions
during tre occunation, but it vae dirsp-roved by President Truman. A later
attempt to pess a similer bill was effectively discoursged by Prerident Boxas.

USSR attenpte to relasss Taee through Toealog dally. An agent of the
Soviet Nerr agency, Tass, 1s reporte] to have attempted unsuccesefully to place
he service with the leading Tegalog dslly "Bsgong Buhay™ during the rrcent
ECAFE conference at Lepulo, The officisl Soviet newe service 1r reported to
hava been offered free of ctarge to #snusl Manshan, editor ard putlisher of
the Manila dally., '

Laurel stres-es natiopalistic policy in Erilip ine tour. Jore P. Laurel,
Japanese occupstion president of the Philippines and chief prospective rivel

of “resident Roxar for the 1949 presidentisl elections, is currently making s
flying tour of t:e entire Fhilippines. He contimes to emphasize a nation-
alistic policy end to insist upon US non-interference in the fields of economics
end foreign relations. At a meeting of 200 prominent enti-Roxre men in Ilollo,
Leurel told his sudience, "I am not only available but also expendable," and
criticized the Administratior for not a-plying itcelf sufficiently to ttre
interests and ne-de of the Filipino people. In Iapuio he stated that he should
not be conridered anti-Americrn merely because he opored parity. - declared
that alien investments are indispensable to complete rehabilitation tut that
they ehould be limited and warmed foreignere to stsy out of internsl affaire,
In a number of eddresces lLaurel stres ed charges of greft end corruption in

the present goverrment.

Prorident Roxas, vhore candidacy wre mmnounced last month by the executlve
head of the Libersl farty, to dete has made no reply to Laurel's criticisme,
The President comtimues; horsver, to stress in all of his rpeeches the neces~
pity of cloee economic end military coop-~r=tion with the Unlted Ctates.
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